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In a world where the wealthiest 1% hold nearly half of all global wealth, the divide 

between the rich and the poor is alarmingly vast. This stark disparity paints a picture 

of a society divided not by geographical boundaries or beliefs, but by the sheer scale 

of wealth. But what if there was a way to bridge this gap, to create a more equitable 

world where opportunities and resources are shared more evenly? 

Economic inequality is not just about figures on a balance sheet; it's about people, 

opportunities, and the very fabric of our societies. It's about the child in a deprived 

neighbourhood who has less access to quality education, the single mum working all 

hours yet still struggling to make ends meet, and the small business owner unable to 

access the capital needed to grow.  

These are the faces of economic inequality, and it's high time we addressed this issue 

head-on. In this article, we aim to explore the causes, effects, and potential solutions 

to this pressing issue, providing a roadmap towards a more equitable future. 
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INTRODUCTION 



Economic inequality, a multifaceted issue, is deeply entrenched in our societies. It 

extends beyond the mere distribution of wealth, reaching into the realms of 

opportunities, education, and resources. Let's peel back the layers and explore the 

causes of economic inequality, examining everything from government policies to the 

ripple effects of globalisation. 

A significant cause of economic inequality is wage disparity, largely influenced by the 

labour market. As highlighted by McGill University, various factors such as education, 

innate abilities, and even gender can dramatically impact an individual's earning 

potential. 

Technological advancement is another key player in this arena. The Council on 

Foreign Relations points out that the surge in technology has led to an expanding 

income gap. Those equipped with the skills to harness these technologies reap the 

benefits, leaving others in their wake. 

Economic policies and structures also wield considerable influence over economic 

inequality. The Seven Pillars Institute underscores the roles of economic 

neoliberalism and globalisation as major contributors to economic inequality. These 

policies often tilt the scales in favour of the wealthy, leading to a concentration of 

wealth at the top echelons of society. 

The International Monetary Fund further emphasises that unchecked inequality can 

sow seeds of social division, political polarisation, and even hinder economic growth. 

This underscores the urgency of addressing economic inequality, not just for the sake 

of equity, but for the overall wellbeing of our societies and economies. 

Having explored the causes of economic inequality, our journey continues as we turn 

our attention to the effects of economic inequality from a global perspective in the 

next section. 
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UNMASKING THE CAUSES OF ECONOMIC INEQUALITY 

https://www.cs.mcgill.ca/~rwest/wikispeedia/wpcd/wp/e/Economic_inequality.htm
https://www.cfr.org/backgrounder/us-inequality-debate
https://www.cfr.org/backgrounder/us-inequality-debate
https://sevenpillarsinstitute.org/causes-economic-inequality/
https://www.imf.org/en/Topics/Inequality/introduction-to-inequality


Economic inequality is not just a matter of numbers; it's a global issue that affects the 

very fabric of societies. It's a tale of two worlds, where the richest 1% control nearly 

half of the world's wealth, leaving the rest to struggle with the scraps. This stark 

disparity has far-reaching effects, from stifling economic growth to exacerbating 

social issues. 

In countries like China, the UK, France, the UAE, and Kuwait, the effects of economic 

inequality are evident. It's seen in the widening gap between the rich and the poor, 

the lack of access to quality education for those in deprived areas, and the struggle of 

small business owners to access the capital they need to grow. These are not isolated 

incidents but a reflection of a global trend. 

But it's not all doom and gloom. At Linea, we believe in the power of change. We help 

organisations identify and solve their most pressing and complex problems. Through 

sustained change and continuous improvement, we aim to bridge the gap in 

economic inequalities. By addressing operational, financial, and cultural difficulties, 

we help our clients progress further, faster, actively pursuing excellence and 

overcoming the barriers that economic inequality often presents. 
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THE EFFECTS OF ECONOMIC INEQUALITY: A GLOBAL PERSPECTIVE 

https://www.linea.net


Economic inequality is a complex issue that requires innovative and sustainable 

solutions. At Linea, we are committed to helping organisations identify and address 

their most pressing problems, many of which are rooted in economic inequality. Our 

approach is centred around sustained change and continuous improvement, enabling 

our clients to progress further, faster. 

We understand that economic inequality often presents complex operational, 

financial, and cultural difficulties. To tackle these challenges, we actively pursue 

excellence, providing tailored solutions that address the unique needs of each 

organisation. Our goal is not just to solve immediate problems but to foster an 

environment that promotes long-term growth and equality. 

Our work spans across various countries, each with its unique economic landscape. 

From the bustling economy of Britain to the oil-rich nations of the UAE and Kuwait, 

we have witnessed first-hand the effects of economic inequality. Our experiences in 

these diverse settings have shaped our approach, allowing us to develop strategies 

that are both effective and culturally sensitive. 

At Linea, we believe that addressing economic inequality is not just about 

redistributing wealth; it's about creating opportunities. By helping organisations 

overcome their operational, financial, and cultural difficulties, we are not just 

improving their bottom line; we are contributing to a more equitable world. We are 

committed to bridging the gap in economic inequalities, one organisation at a time. 
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OUR APPROACH TO TACKLING ECONOMIC INEQUALITY 



Globalisation, a phenomenon that has reshaped our world, is often hailed for its role 

in boosting economic prosperity and reducing poverty. However, it also plays a 

significant part in the narrative of economic inequality. Let's delve into the role of 

globalisation in economic inequality, supported by relevant statistics and external 

links for further reading. 

Globalisation has a complex relationship with income inequality. According to the 

American Economic Association, the relationship between globalisation and 

inequality is not always straightforward. Factors such as the collapse of the Soviet 

Union, Japan's economic stagnation, new technology, unequal education, 

deregulation, and social welfare policies all interplay with globalisation to affect 

income distribution. 

The Centre for Economic Policy Research further highlights that middle classes in 

emerging economies have benefited from globalisation, while lower classes in 

advanced economies have not seen substantial gains. Top incomes in many countries 

have risen dramatically, and high levels of inequality are widespread. 

An article from WIIW points out that globalisation is an important driver of income 

inequality within countries, mostly via financial rather than trade channels. This 

highlights the importance of understanding the different dimensions of globalisation 

and their impacts on inequality. 

The UNU-WIDER blog post emphasises that globalisation tends to increase inequality 

within and across countries. Higher education is highly rewarded in the global 

economy, increasing inequality within countries. Countries dependent on primary 

commodity exports may fail to grow and diversify in the era of globalisation. 

Globalisation has a significant role in shaping economic inequality. It's a double-edged 

sword, offering opportunities for growth and prosperity, but also contributing to 

widening economic disparities. As we navigate the complexities of the global 

economy, it's crucial to consider these impacts and work towards more inclusive and 

equitable economic policies. 
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THE ROLE OF GLOBALISATION IN ECONOMIC INEQUALITY 

https://www.aeaweb.org/research/globalization-income-inequality-trade-policy
https://cepr.org/voxeu/columns/how-income-gains-globalisation-are-distributed
https://wiiw.ac.at/how-economic-globalisation-affects-income-inequality-n-431.html
http://www.wider.unu.edu/publication/rising-inequality-new-global-economy


As we've journeyed through the landscape of economic inequality, we've unmasked 

its causes, explored the role of globalisation, and examined potential solutions. It's 

clear that economic inequality is a complex issue, deeply embedded in our societies 

and economies. However, it's not an insurmountable challenge. 

Progressive taxation, quality education for all, labour market interventions, social 

protection policies, and financial inclusion emerge as potent tools in our arsenal 

against economic inequality. Each of these strategies offers a piece of the puzzle, 

contributing to a comprehensive approach that can help bridge the gap in economic 

inequalities. 

The road ahead is undoubtedly challenging, but with concerted efforts, innovative 

solutions, and a commitment to creating a more equitable world, we can begin to 

close the economic inequality gap. As we move forward, let's carry with us the 

lessons we've learned, the insights we've gained, and the knowledge that each one of 

us has a role to play in bridging the gap in economic inequalities. 
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CONCLUSION: BRIDGING THE GAP IN ECONOMIC INEQUALITIES 



What is an example of economic inequality? 

Economic inequality can be seen in the wage gap between different sectors, genders, 

and races. For instance, in the United States, the top 1% of households received 22% 

of total income in 2014, while the bottom 20% received slightly over 6%. This 

disparity in income distribution is a clear example of economic inequality (source). 

Why is economic inequality a problem?  

Economic inequality can lead to social division, political polarization, and hinder 

economic growth. It can limit access to quality education and healthcare, reduce 

social mobility, and increase poverty rates. The International Monetary Fund 

highlights these and other consequences of excessive inequality. 

What are the main types of economic inequality?  

The main types of economic inequality include income inequality, wealth inequality, 

and pay inequality. Income inequality refers to the uneven distribution of income 

within a population. Wealth inequality pertains to the unequal distribution of assets, 

including property and investments. Pay inequality, often discussed in terms of 

gender or racial pay gaps, refers to disparities in wages for the same work (source). 

What affects economic inequality? 

Several factors contribute to economic inequality, including labour market conditions, 

education levels, technological advancements, government policies, and 

globalisation. For instance, the Council on Foreign Relations discusses how 

technological progress has led to a widening income gap. 
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Find out more: 

We are business transformation specialists with years 

of experience in helping organisations to restructure 

and strategically realign their operations to deliver on 

their goals.  

We will analyse your current operations and business 

restructuring processes against best practice, and 

ensure that you are able to achieve continuous 

productivity, cost improvements and sustained 

transformational change.  

Find out more about our services, or take a look at 

our other Insights articles for more helpful resources 

and advice.  

Please call us on +44 (0) 124 442 1095, or complete 

our contact form to request a call back any time. 

t: +44 (0) 124 442 1095    e: info@linea.net    w: linea.net 

https://www.linea.net/insights/
https://linea.net/say-hello/
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